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Charter School Board 
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1635 W. Michigan St. 
Indianapolis, IN 46222 
 
 
 We have reviewed the Financial Statements and Independent Auditors' Report prepared by 
Greenwalt CPAs, Inc., Independent Public Accountants, for the period July 1, 2011 to June 30, 2012.  In 
our opinion, the audit report was prepared in accordance with the guidelines established by the State 
Board of Accounts.  Per the Independent Public Accountants' opinion, the financial statements included in 
the report present fairly the financial condition of the Indianapolis Metropolitan High School, as of June 
30, 2012, and the results of its operations for the period then ended, on the basis of accounting described 
in the report. 

 
We call your attention to the findings in the report. Page 17 contains one current audit finding. 

Page 18 contains the status of one prior audit finding. 
 
The Financial Statements and Independent Auditors' Report are filed in our office as a matter of 

public record.   
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INDIANAPOLIS METROPOLITAN HIGH SCHOOL

STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS

Cash and cash equivalents 265,791$         

Charter school accounts receivable 1,943,386        

Prepayments 1,307               

Total current assets 2,210,484        

PROPERTY AND EQUIPMENT

Equipment 2,128,044        

Vehicles 99,979             

2,228,023        

Accumulated depreciation (1,601,300)       

Net property and equipment 626,723           

TOTAL ASSETS 2,837,207$      

CURRENT LIABILITIES

Accounts payable 262,428$         

Accrued liabilities 118,932           

Total current liabilities 381,360           

LONG-TERM LIABILITIES

Common School Fund Growth Loans 1,182,998        

Total liabilities 1,564,358        

COMMITMENTS AND CONTINGENCIES 

(NOTE 6)

NET ASSETS 

Unrestricted 1,263,498        

Temporarily restricted 9,351               

Total net assets 1,272,849

TOTAL LIABILITIES AND NET ASSETS 2,837,207$      

See accompanying notes to financial statements. 3

ASSETS

LIABILITIES AND NET ASSETS

JUNE 30, 2012



INDIANAPOLIS METROPOLITAN HIGH SCHOOL
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2012

Temporarily

Unrestricted Restricted TOTAL

REVENUE

State and Federal grants 5,318,394$      9,351$            5,327,745$      

Student fees 47,797             -                      47,797             

Other income 137,869           -                      137,869           

Total revenue 5,504,060        9,351               5,513,411        

 

SUPPORT

Gifts and contributions 211,116           -                      211,116           

Gifts in-kind 957,000           -                      957,000           

Total support 1,168,116        -                      1,168,116        

Total revenue and support 6,672,176        9,351               6,681,527        

EXPENSES

High school instruction 2,554,653        -                      2,554,653        

Counseling services 334,591           -                      334,591           

Special Education 397,332           -                      397,332           

Extra curricular activities 84,086             -                      84,086             

Staff training and development 181,083           -                      181,083           

Office of the Principal and administration 849,560           -                      849,560           

Business support services 171,757           -                      171,757           

Building and equipment maintenance 46,261             -                      46,261             

Transportation 113,542           -                      113,542           

Food service 208,494           -                      208,494           

Non-capital equipment costs 117,513           -                      117,513           

Interest expense 34,369             -                      34,369             

Depreciation 317,496           -                      317,496           

Graduate scholarships 134,772           -                      134,772           

In-kind rent 773,594           -                      773,594           

Other expenses 55,538             -                      55,538             

Total expenses 6,374,641        -                      6,374,641        

CHANGE IN NET ASSETS 297,535           9,351               306,886           

NET ASSETS, BEGINNING OF YEAR 965,963           -                      965,963           

NET ASSETS, END OF YEAR 1,263,498$      9,351$            1,272,849$      

See accompanying notes to financial statements. 4



INDIANAPOLIS METROPOLITAN HIGH SCHOOL
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 306,886$         

Depreciation 317,496           

(Increase) decrease in operating assets:

Charter school accounts receivable (181,472)          

Prepayments 11,114             

Increase in operating liabilities:

Accounts payable 115,393           

Accrued liabilities 50,195             

Net cash provided by operating activities 619,612           

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (531,777)          

INCREASE IN CASH AND CASH EQUIVALENTS 87,835             

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 177,956           

CASH AND CASH EQUIVALENTS, END OF YEAR 265,791$         

SCHEDULE OF NONCASH OPERATING ACTIVITIES

In-kind rent and business support 957,000$         

See accompanying notes to financial statements. 5

INCREASE IN CASH AND CASH EQUIVALENTS



 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



INDIANAPOLIS METROPOLITAN HIGH SCHOOL
SCHEULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2012

Federal Agency or

FEDERAL GRANTOR/PASS-THROUGH CFDA Pass-Through Federal

GRANTOR/PROGRAM TITLE Number Number Expenditures

U.S. DEPARTMENT OF AGRICULTURE

Indiana Department of Education:

Child Nutrition Cluster

School Breakfast Program 10.553 SY 2012 22,001$             

National School Lunch Program 10.555 SY 2012 98,107

Total for  Child Nutrition Cluster 120,108

U.S. DEPARTMENT OF EDUCATION

Indiana Department of Education:

Title I, Part A Cluster

Education Jobs 84.010 SY 2011 94,234

Title I Grants to Local Educational Agencies 84.010A SY 2010-2011 15,061

Title I Grants to Local Educational Agencies 84.010A SY 2011-2012 211,492

Title I School Improvement Grant 84.010A Project 78,804

Total for Title I, Part A Cluster 399,591              

Special Education - Grants to States 84.027 14212-504-PN01 80,349

Innovative, Title V 84.298 FY09 5,414

Improving Teacher Quality State Grants 84.367 SY 2011 51,413

Teacher Incentive Fund 84.374 SY 2011 - 2012 70,346

School Improvement Grants Cluster

1003g SIG Professional Development Support 84.377 SY 2012 49,547

School Improvement Grants, Recovery Act - ARRA 84.388 2010 - 2011 29,445

School Improvement Grants, Recovery Act - ARRA 84.388 2011 - 2012 709,470

Total for School Improvement Grants Cluster 788,462

Special Education Grant - ARRA 84.389 11-9670 7,415

1,523,098$        

NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. BASIS OF PRESENTATION

See independent auditors' report. 12

The accompanying schedule of expenditures of federal awards includes federal grant activity of the Met and is presented on the 

accrual basis of accounting.  The information in this schedule is presented in accordance with the requirements of OMB Circular 

A-133, Audits of States, Local Governments, and Non-Profit Organizations.  Therefore, some amounts presented in this 

schedule may differ from amounts presented in, or used in preparation of, the basic consolidated financial statements.



 

 

 

 

   
 

 

 

 



 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 



 

 

 

 

   
 

 

 



 



INDIANAPOLIS METROPOLITAN HIGH SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2012

A. SUMMARY OF AUDIT RESULTS

1. Type of auditors' report issued:  unqualified

2. Internal control over financial reporting:

Material weakness(es) identified? _______yes ___X___no

Significant deficiency(ies) identified? ___X___yes _______none reported

3. Noncompliance material to financial statements noted? _______yes ___X___no

4. Internal control over major programs:

Material weakness(es) identified? _______yes ___X___no

Significant deficiency(ies) identified? _______yes ___X___none reported

5. Type of auditors' report issued on compliance for major programs:  Unqualified

6. Any audit findings disclosed that are required to be reported in accordance

with Section 510(a) of OMB Circular A-133? _______yes ___X___no

7. The program tested as a major program was the School Improvements Cluster and Title I Cluster CDFA 84.010A

8. The threshold for distinguishing between Type A and B programs was $300,000.

9. Auditee qualified as low-risk auditee? _______yes ___X___no

B. FINDINGS - FINANCIAL STATEMENT AUDIT

SIGNIFICANT DEFICIENCY

2012-01

Condition:  Two of the Met's reimbursement based grants had revenues in excess of expenses at June 30, 2012. 

The excess had occurred as a result of expense reclassifications subsequent to the request for reimbursement and an inadvertent advance from the  

granting agency. However, the Met had incurred allowable expenses under the grants, with the exception of $9,351.  This resulted in an audit adjustment

to release $37,200 of revenue from restriction.

Criteria:  The Met's financial reports and claim reimbursement requests should be reviewed by the Controller prior to submission

in order to verify that expenses have been properly allocated to the grant and that misstatements have not occurred within

the entity's financial reporting.

Cause:  Expenses were reclassified after request for reimbursement.

Effect:  The reclassifications resulted in an overstatement of temporarily restricted net assets at June 30, 2012.

Recommendation:  We recommend that management review of the monthly financial results and expense allocations occur prior

to submitting the request for reimbursement to the State.

View of Responsible Officials: We concur with the facts in this finding and would clarify that a number of issues combined to create this situation. 

We have since reconciled these grants with the Indiana Department of Education without penalty.  We have also added a highly qualified school controller 

who has and will continue to ensure full compliance with grant budgets, timing and funding.  We believe this is an isolated incident and will not recur, 

given the steps we have taken to improve the quality of the school accounting function.

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT
None

See independent auditors' report on compliance with requirements that could have a direct and material effect on each 17

major program and on internal control over compliance in accordance with OMB Circular A-133.



INDIANAPOLIS METROPOLITAN HIGH SCHOOL
SCHEDULE OF PRIOR FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2012

C. PRIOR FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

SIGNIFICANT DEFICIENCY

2011-01

Title I Part A Cluster Grants to Local Educational Agencies CFDA 84.010, 84.389

Condition:   Proper internal  controls were not in place to ensure that surplus cash was not on hand.  The cash balances of 

the Title I grants exceeded the allowable cash balance based on the estimated future requirements for 8 of the 12 months 

in 2009-2010.  The total cash balance of all Title I grants at June 30, 2010, as reported to the Department of Education, was 

$124,784, which was approximately 26 percent of the total Title I grants received during 2009-2010.  The estimated cash 

needs in the few months subsequent to year end did not substantiate the need for this amount of cash.  

Criteria: 34 CFR80.2(b)(7) states:  "Procedures for minimizing the time elapsing between the transfer of funds from the U.S.

Treasury and disbursement by grantees and subgrantees must be followed whenever advance payment procedures are used.

Grantees must establish reasonable procedures to ensure the receipt of reports on subgrantees' cash balances and cash

disbursements in sufficient time to enable them to prepare complete and accurate cash transactions reports to the awarding

agency.  When advances are made by letter-of-credit or electronic transfer of funds methods, the grantee must make

drawdowns as close as possible to the time of making disbursements.  Grantees must monitor cash drawdowns by their

subgrantees to assure that they conform substantially to the same standards of timing and amount as apply to advances to the 

grantees."

Cause:  A schedule of draw downs was included in the application for grant funds.  Cash drawdown requests were not revised

 to ensure there would not be excess cash on hand throughout the school years.

Effect:  Surplus cash indicates noncompliance with the cash management requirement as set forth by the grant agreement.

Additionally, failure to minimize the cash on hand may cause future funding to be reduced by the pass-through agency.

Recommendation:  We recommend that School Corporation Officials develop and implement procedures and controls to

ensure that the time between receipt and disbursement of federal funds is minimized according to the grant requirements.

View of Responsible Officials:  The Indianapolis Metropolitan High School received funding in advance during the 2009-10 

school year.  The total amount of the grant was taken and divided out for a 12 month period.  The timing of purchases for

Netbooks for each student enrolled in the high school did not match up with the grant money.  During the 2010-11 school year,

the method used to draw down funds changed to a reimbursement based system, which eliminated the issue found.

School funds are now spent in advance and then reimbursed from the Department of Education.  It is believed that this 

method will eliminate any reoccurrence of this problem.

Status:  The corrective action was implemented.  

See independent auditors' report on compliance with requirements that could have a direct and material effect on each 18

major program and on internal control over compliance in accordance with OMB Circular A-133.




